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Reform of Red diesel and other rebated fuels entitlement from April 1st 2022 

FAQ’s 

Who will be affected by the changes? 
 

Businesses and individuals currently entitled to supply or use the following rebated 
fuels - Gas Oil (Red Diesel), rebated biodiesel and bioblend, HVO (Hydrotreated 

Vegetable Oil), Kerosene taxed at the rebated diesel rate & fuel substitutes. 
 
 

What sectors will still be able to use rebated Gas Oil (Red Diesel) after 1st 
April? 

 
You will only be able to use rebated fuel for specific purposes when using certain 

vehicles, machines, vessels & appliances in the following sectors: 
 

- Agriculture, horticulture, fish farming and forestry 
- Rail Transport (only railways, not tramways) 
- Fuel used for power generation and heating in non-commercial, non-profit 

public service premises (such as schools, prisons, churches & NHS hospitals) 
- Domestic homes if used for power generation and heating  
- Community amateur sports clubs (CASC) and golf course equipment 
- All sailing, boating and marine transport - excluding private pleasure craft in 

Northern Ireland 
- Travelling fairs and circuses, for all rides and caravan accommodation 

 
 

Where Can I find further information if I think the changes affect me? 

 
https://www.gov.uk/government/publications/reform-of-red-diesel-

entitlements/reform-of-red-diesel-and-other-rebated-fuels-entitlement 

 

If you are not in a sector above, such as Construction and Logistics; 
 

How will this affect my stock/orders? 
 

You will need to manage your stock levels so that by March 31st 2022 you have as 

close to zero litres as possible. You will not be allowed to stock pile Red Diesel and 

Gleaner are obliged by HMRC to ensure that this does not happen. Any surplus 

rebated fuel held in storage MUST NOT be used post 1st April 2022 and must be 

disposed to an approved location (check with HMRC) with appropriate paperwork 

retained. Gleaner will not supply a customer with rebated fuel if we suspect that they 

do not have a legitimate use, and we are required to carry out checks to confirm this, 

if required. 

https://www.gov.uk/government/publications/reform-of-red-diesel-entitlements/reform-of-red-diesel-and-other-rebated-fuels-entitlement
https://www.gov.uk/government/publications/reform-of-red-diesel-entitlements/reform-of-red-diesel-and-other-rebated-fuels-entitlement
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What do I need to do with my storage tank? 

Registered fuel suppliers that switch a fuel tank from red to white diesel will need to 

flush out the tank and supply lines (Gleaner are unable to do this ourselves but can 

advise on alternatives) until no trace of marked rebated fuel remains. This will help to 

ensure compliance and minimise the risk that white diesel that has had the full duty 

rate paid on it is contaminated with the red diesel marker. Any records of this should 

be retained (Volume, Date, and Time) 

 
What about my machinery? 

 
Customer Machinery with tanks can still use rebated red diesel post 1st April 2022 

but ONLY until replenished with white diesel or equivalent at the next fill period 
(There is no requirement to clean the fuel tank of the machine, only to drain down 

the tank and fuel system before being refilled with EN590 White diesel). You should 
keep a record of the date and time when you change from one grade to the other. 

 
 

What about Dual Purpose Machinery? 
 

Only certain machines can be used in different settings. 
You will need to confirm with HMRC the different uses of your machinery and you 

will need to either flush out the tank to remove traces of rebated fuel when switching 
use or use full duty paid fuel all of the time. You must provide evidence at each 

change with reasons. 
 
 

What happens if I don’t comply? 
 

 Current legislation will provide for secondary legislation to enable HMRC to disapply 

its powers to seize vehicles or other machinery in certain circumstances. Financial 

penalties for contravening restrictions on the use of rebated fuels can also be made 

by HMRC. Please also note that HMRC compliance officers could carry out spot 

checks at any time. 

 

If you can answer yes to these questions, you should be Ok to carry on using 

Red Diesel after 1st April, but please do check with HMRC for confirmation  

Do you currently use Red Diesel? 

Is the fuel going to be used for an allowable sector (above) after 1st April 2022?  

Is the equipment / machinery / vehicle approved for use by HMRC? 

For heat and power generation; 

Is the building being used for a public service (e.g. school, prison, church, NHS 

hospital)?   

Is it a Domestic Home? 
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What will the PPL Excise Duties be after 1st April 2022? 

 

Non-Rebated – When used in non-expected vehicles and machines 

Gas Oil (Diesel)        57.95 

Fuel Oil         57.95  

Heavy Oil other than gas oil and fuel oil (Kerosene)   57.95  

Heavy Oil other than gas oil and fuel oil (Excluding Kerosene) 57.95 

Biodiesel         57.95 

Biodiesel blended with gas oil (bio-blend)    57.95 

 

Rebated  Used in an excepted vehicle, machine Used in an expected 

Or appliance other than for heating           heating machine 

Gas Oil (Diesel)             11.14   11.14 

Fuel Oil      10.70   10.70  

Heavy Oil other than gas oil and fuel oil (Kerosene) (requires HMRC Approval and 

repayment of the rebate prior to use)  

       11.14   00.00 

Heavy Oil other than gas oil and fuel oil (Excluding Kerosene) 

       11.14   11.14  

Biodiesel      11.14   11.14 

Biodiesel blended with gas oil (bio-blend) 11.14   11.14 


